
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * * * * 
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I n  t h e  Matter o f :  

' CASE NO. 9 4 5 5  P U R C W S E D  WATER ADJUSTMENT OF 
PARKSVILLE WATER DISTRICT 1 

ORDER ON RECONSIDERATION 

On November 4 ,  1985, Parksville W a t e r  D i s t r i c t  

( " P a r k s v i l l e " )  f i l e d  a n  a p p l i c a t i o n  w i t h  t h e  Commission s e e k i n g  

a p p r o v a l  of its p u r c h a s e d  water  a d j u s t m e n t  clause and a u t h o r i t y  to  

a d j u s t  i t s  rates i n  a c c o r d a n c e  w i t h  t h a t  c l a u s e .  I n  s u p p o r t  of 

t h e  a p p l i c a t i o n ,  Parksville f i l e d  O r d i n a n c e  No. 1147 e n a c t e d  by 

its s u p p l i e r ,  C i t y  of D a n v i l l e  ("City"), o n  J u l y  23, 1985, w h e r e b y  

its ra tes  for wholesale water were i n c r e a s e d  and the s u r c h a r g e  

imposed o n  c u s t o m e r s  located o u t s i d e  t h e  C i t y  l i m i t s  was d e c r e a s e d  

f rom 30 percent to 20 p e r c e n t .  On December 30, 1985, the 

Commission i s s u e d  i t s  O r d e r  a p p r o v i n g  a p u r c h a s e d  water a d j u s t m e n t  

c lause to be used by P a r k s v i l l e  and g r a n t i n g  a p u r c h a s e d  water 

a d j u s t m e n t  t o  P a r k s v i l l e ' s  rates i n  t h e  amoun t  of $ . 4 4  p e r  1 , 0 0 0  

gallons banad on the information filed i n  the case. 

Subsequently, on J a n u a r y  9 ,  1986, P a r k s v i l l e  filed a 

p e t i t i o n  for  r e c o n s i d e r a t i o n  s u p p o r t e d  by a water purchase 

c o n t r a c t  w i t h  t h e  City d a t e C  December I, 1 9 6 4 ,  w h i c h  set t h e  

s u r c h a r g e  for P a r k s v i l l e  at 20  p e r c e n t .  The Commission is of the 

opinion t h a t ,  baaed on t h o  additional i n f o r m a t i o n  o u b m i t t e d ,  

reconsidera t i o n  s h o u l d  be g r a n t e d  . 
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I n  a d d i t i o n  to  t h e  w a t e r  p u r c h a s e  c o n t r a c t ,  t e l e p h o n e  

c o n t a c t  w i t h  t h e  C i t y  by Commiss ion  s t a f f  shows  t h a t ,  a l t h o u g h  t h e  

s u r c h a r g e  t o  P a r k s v i l l e  w a s  i n c r e a s e d  t o  30 p e r c e n t  i n  A u g u s t  of 

1 9 8 2 ,  upon  presenta t ion  of t h e  contract  by P a r k s v i l l e ,  t h e  C i t y  

r e d u c e d  t h e  s u r c h a r g e  t o  t h e  specified 20 percent. T h u s ,  d u r i n g  

the 12-month period upon  w h i c h  t h e  p u r c h a s e d  water a d j u s t m e n t  w a s  

based,  t h e  s u r c h a r g e  imposed  o n  P a r k s v i l l e  w a s  20 p e r c e n t ,  a n d  no  

c h a n g e  i n  t h e  amount  of t h e  s u r c h a r g e  o c c u r r e d  when t h e  w h o l e s a l e  

rates w e r e  j n c r e a s e d  e f f e c t i v e  A u g u s t  1, 1985.  

The t o t a l  a l lowable i n c r e a s e  i n  p u r c h a s e d  w a t e r  cost based 

o n  t h i s  a d d i t i o n a l  i n f o r m a t i o n  is $ 2 3 , 9 5 2 ,  r e s u l t i n g  i n  a 

p u r c h a s e d  water a d j u s t m e n t  of $.53 p e r  1 , 0 0 0  g a l l o n s .  

In t h e  c o u r s e  of past case f i l i n g s  and c o n f e r e n c e s  w i t h  t h e  

Commission end  i ts  s t a f f ,  P a r k s v i l l e  h a s  b e e n  s t r o n g l y  c a u t i o n e d  

t h a t  its r e c o r d s  s h o u l d  be k e p t  i n  a c c o r d a n c e  w i t h  the Uni fo rm 

S y s t e m  of A c c o u n t s  a n d  t h a t  all f i l i n g s  w i t h  t h e  Commission s h o u l d  

be complete and  a c c u r a t e .  P a r k s v i l l e  was aware of t h e  e x i s t e n c e  

of the water  p u r c h a s e  c o n t r a c t  and  t h e  o c c u r r e n c e s  c o n n e c t e d  

t h e r e t o  wh ich  v e r y  d i r e c t l y  bear  o n  t h e  e s t a b l i s h m e n t  of r a t e s  t o  

be c h a r g e d  i ts c u s t o m e r s .  The  Commiss ion  is of t h e  o p i n i o n  that 

b e c a u s e  of P a r k s v i l l e ' e  f a i l u r e  t o  f i l e  complete a n d  a c c u r a t e  

I n f o r m a t i o n  in spite of p a s t  a d m o n i t i o n s ,  it s h o u l d  not now be 

a l l o w e d  to  back b i l l  its customers t h e  d i f f e r e n c e  i n  t h e  p u r c h a s e d  

w a t e r  a d j u s t m e n t  granted b y  t h e  Commiss ion ' s  December 30, 1 9 8 5 ,  

Order and t h e  r e v i s e d  a d j u s t m e n t  g r a n t e d  h e r e i n  r e s u l t i n g  from 

P a r k s v i l l e ' s  n e g l i g e n c e .  F u r t h e r ,  t h e  Commiss ion  a g a i n  c a u t i o n s  

P a r k s v i l l e  t h a t  its records m u s t  be m a i n t a i n e d  in an acceptable 
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manner  and  t h a t  a l l  f i l i n g s  w i t h  t h e  Commiss ion  m u s t  be s u p p o r t e d  

by comple te  and  accurate i n f o r m a t i o n .  

The Commiss ion ,  h a v i n g  r e v i e w e d  t h e  e v i d e n c e  of r e c o r d  a n d  

b e i n g  advised, is of the o p i n i o n  a n d  f i n d s  t h a t :  

1. Based o n  the a d d i t i o n a l  i n f o r m a t i o n  f i l e d  b y  

P a r k s v i l l e ,  t h e  petition for r e c o n s i d e r a t i o n  s h o u l d  be g r a n t e d .  

2. The s u r c h a r q e  imposed  o n  P a r k s v i l l e  b y  t h e  C i t y  d u r i n g  

t h e  12-month period upon which  t h e  purchased water a d j u s t m e n t  is 

based w a s  20  p e r c e n t .  

3. There was no  c h a n g e  i n  t h e  s u r c h a r g e  amount a t  t h e  t i m e  

the C i t y ' s  rates w e r e  i n c r e a s e d .  

4. The t o t a l  a l lowable  increase i n  p u r c h a s e d  water costs 

is $23,952, r e s u l t i n g  i n  a p u r c h a s e d  water a d j u s t m e n t  of $.53 per 

1 , 0 0 0  ga l lons .  

5 .  The p u r c h a s e d  w a t e r  a d j u s t m e n t  i n  t h e  amount  of $.53 

per 1,000 g a l l o n s  a n d  the r a t e s  i n  Append ix  A t o  t h i s  Order a r e  

fair, j u s t  and  reasonable and  s h o u l d  be a p p r o v e d .  

6. P a r k s v i l l e  s h o u l d  n o t  be a l l o w e d  t o  back bill its 

customers f o r  t h e  d i f f e r e n c e  r e s u l t i n g  from t h e  p u r c h a s e d  water 

a d j u s t m e n t  g r a n t e d  by t h e  Commiss ion ' s  D e c e m b e r  30, 1 9 8 5 ,  O r d e r  

and  t h e  p u r c h a s e d  water  a d j u s t m e n t  g r a n t e d  h e r e i n .  

7. The C o m m i s s i o n ' s  Order of December 30, 1985,  except as 

specifically amended h e r e i n ,  n h o u l d  be affirmed. 

IT IS THEREFORE O R D E R E D  THAT8 

1. P a r k s v i l l e ' s  p e t i t i o n  for r e c o n s i d e r a t i o n  be and I t  

h e r e b y  is g r a n t e d .  
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2. The purchased  water adjustment i n  t h e  amount of $.53 

per 1,000 g a l l o n s  a n d  t h e  rates in A p p e n d i x  A t o  t h i s  Order be a n d  

they h e r e b y  are  a p p r o v e d  e f f e c t i v e  for s e r v i c e s  r e n d e r e d  o n  a n d  

a f t e r  the d a t e  o f  t h i s  O r d e r .  

3. P a r k s v i l l e  s h a l l  n o t  back b i l l  its customers for any 

d i f f e r e n c e s  r e s u l t i n g  f r o m  t h e  p u r c h a s e d  w a t e r  a d j u s t m e n t  g r a n t e d  

by t h e  Commission's O r d e r  of December 30, 1985,  a n d  t h e  p u r c h a s e d  

water  a d j u s t m e n t  g r a n t e d  h e r e i n .  

4. Within 30 d a y s  o f  the da te  of t h i s  Order, Parksville 

shall f i l e  i ts r e v i s e d  t a r i f f  s h e e t s  s e t t i n g  forth the rates 

approved h e r e i n .  

5. The C o m m i s s i o n ' s  Order of December 30, 1985, except as 

s p e c i f i c a l l y  amended h e r e i n ,  be a n d  i t  h e r e b y  is a f f i r m e d .  

Done a t  F r a n k f o r t ,  K e n t u c k y ,  t h i s  21st day of Jamary, 1986. 

PUBLIC SERVICE COMMISSION 

ATTEST: 

Secretary 



A P P E N D I X  A 

A P P E N D I X  TO AN ORDER OF THE KENTUCKY P U B L I C  S E R V I C E  
COMMISSION I N  C A S E  NO. 9 4 5 5  W T E D  J-Y 21. 1986 

The f o l l o w i n g  ra tes  and charges are prescribed for 

cus tomers  r e c e i v i n g  water s e r v i c e  f r o m  P a r k s v i l l e  Water D i s t r i c t .  

All other rates a n d  c h a r g e s  n o t  s p e c i f i c a l l y  m e n t i o n e d  h e r e i n  

s h a l l  remain  t h e  same a s  k h o s e  i n  e f f e c t  under authDrity of this 

Commission p r io r  to t h e  e f f e c t i v e  d a t e  of t h i s  Order .  

518 - I n c h  Meter 

M o n t h l y  Rates - Usaqe B l o c k s  

F i r s t  1,000 g a l l o n s  $7.48 M i n i m u m  
Next 4 000 g a l l o n s  2.63 p e r  1,000 g a l l o n s  
Next 58000 g a l l o n s  2 . 4 3  per 1 ,000  g a l l o n s  
Over 1 0 8 0 0 0  g a l l o n s  2 . 2 8  p e r  1 ,000  g a l l o n s  

l - I n c h  Meter 

F i r s t  58000 g a l l o n s  $18.00 M i n i m u m  
Next 5 000 g a l l o n s  2 . 4 3  per  1 , 0 0 0  g a l l o n s  
Over  1 0 8 0 0 0  g a l l o n s  2 . 2 8  per  1,000 g a l l o n s  

A l l  Usage 

-- B u l k  S a l e s  

$ 4 . 0 3  per  1,000 g a l l o n s  


